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HAND-DEIJIVERED

Lowell P. Braxton
Associate Director, Mining
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-L203

Re: ceneva Steel Iron Mountain Mine and Comstock
Mine M/021008 and M/021-l005, Iron Countv, Utah

Dear Lohrell:

Enclosed are the following:

L. Draft of Interin Reclamation Contract, together with
highlighted copy showing changes from your standard form.

2. Draft of SeIf Bonding Agreernent with financial
infonnation inserted in blanks.

3. copy of Geneva Steelrs Annual Report for l-990 with
financials certified by Arthur Anderson & co.

The documents are supplied in furtherance of an interin
reclamation contract and an interim bond for the Geneva Steel iron
orelrroducing operations in rron county, Utah. cenevars operations
that will be reclaimed are in a region that shows the impacts of
numerous rnining operations conducted by nany different cornpanies
for over 100 years.

Genevars operations comprise several separate miningt areas,
some of which have previously been permitted by ceneva, some of
which have been conducted as small mine operations, and some of
which have been purchased by Geneva subject to prior Nofrs held by
CF&I Conpany and BHP Utah InternationaL lnc. It is believed ttrat
they can be adrninistered nost efficiently both by the Division and
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by Geneva under one consolidated perrnit. As individual areas are
certified by the Division as having been reclaimed, they can be
released from the permit.

Geneva proposes to provide a self-bond for the required
security. As is shown clearly on the enclosed financial
statements, the ratios reflecting Genevars financial strength are
substantially nore favorable than the threshold linits reguired by
the Boardrs self-bonding criteria. Although ceneva Steel itself
has owned and operated the ceneva steel plant in Utah County and
the related iron ore mines for only three and one-half years, the
operations themselves have been ongoing as a major industry in the
State for nearly 50 years.

It is my understanding that the Board will consider the
interim arrangement in conceptual form at its March 28, 199L,
meeting. We will be pleased to appear at that meeting and to
provide such additional infornation that the Division requires in
the meantime.

We appreciate your cooperation.

Very truly yoursr,

€/,nr"-q #"- (os')
clayton J. Parr

CJP/wc
Enclosures

cc: Roy Benson
Lynn Hart

(/o encls. )(flo encls. )
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EXHIBIT A

to
Interin RecLanation contract

Geneva Steel

Description of disturbed areas and estinated reclamation
costs. A11 acreages are subject to adjustment after completion of
pending survey.

I. Iron Mountain Mine Area

A. Areas described in NOI uL/OZL/OOB

II.

1-. fron Mountain
2. Blackhawk Fines Area
3. Mountain Lion

B. Areas not previously covered

l-. Burke Pit
(Straddles the section
line between sec. 34 and
Sec.35, T36S, Rl-4W.
fnclude portions of
SWtrNWtr of Sec. 35,
and SEINEI Sec. 34.

2. Chesapeak & Exceflsior
In wlsEl and StStNEl ,
Sec. 25, T365, Rl-4W.

3. Tip Top
In ELNWI , Sec, 25,
T36S, RL4W.

Cornstock Mine Area

L2 acres $ 36,000
27 acres $ 81,000
53 acres 9L59,000

by NOIrs

L.5 acres $ 4,500

8 acres $24,000

A.

B.

3 acres $ 9,000

Area included among others and described in NOM/OZI/OO?
(BHP-Utah Minerals International) .

1-. UII Constock Plant Area 36 acres $L08,000

Area described in NOM/OZL/OO5 (CF&I Company)

L. Comstock Area 253 acres $759,000
(original acreage 265.
Twelve acres subsequently
covered by NOI M/OZL/OO8
as item I.A.L above - Iron
Mountain Mine)
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(Uarch 1991)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OTL, GAS AND I-IINING

3 Triad center, Suite 350
355 west North Temple

Salt Lake City, Utah 84180-1,203
(80r.) 538-5340

AEI,F BOIIDING I}ID IIIDBUTITY ICREEIIEil'T
****************************************

This Self Bonding and Indernnity Agreement rrAgreementrr) is

entered into by and between ceneva Steel (rtoperatortr) and the State

of Utah, Department of Natural Resources, Board of oil, Gas and

Mining ('rBoardrr). The Board and the Operator find that:

WHEREAS, pursuant to the Mined Land Reclamation Act, S 40-8-

l- et seq., Utah Code Annotated (1953, as amended) (trActtr) and

applicable rules, the operator has executed an Interirn Reclarnation

Contract relating to Pemit Nos. M/O2L/OOL (partial), Y|/OZL/OO5,

andlf./o2L/008 fron the Division of oil, cas and Mining (r'Division'r)

to operate the Comstock and Iron Mountain llines, both iron nines,

in Iron County, Utah, which location is more specifically described

in nxhibit A; and,

WHEREAS, the Board and the Operator agree that, upon pennanent

cessation of operations, complete reclamation of the Constock and

Iron llountain Mines pursuant to Pernit Nos. M'/O2L/OO1- (partial) 
'

yl/o21,/OO5, and t6/O2L/OOe, including revisions and arnendments

(collective1y 'rPermitsr'), the Act, and applicable rules is

essential to protect the land from future harrn due to prolonged

deterioration; and,
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WHEREAS, the Operator has requested that the Board accept a

written contractual agreement as the form of reclamation surety

reguired by the Act; and,

WHEREAS, the operator has designated Robert A. Johnson, Vice

President and General Counsel , Geneva Steel , 10 South Geneva Road,

Vineyard, Utah 84058.

(Name, Title Address)

as its agent for service of process in the State of Utah; and,

WHEREAS, the operator has been in continuous operation as a

business entity for three and one-half yearsi and,

WHEP€AS, as is indicated on the attached financial sheet, the

operator meets the financial criteria for a written contractual

agreementi and,

WHEREAS, the Operator has subrnitted to the Division and Board

financial statements which are accompanied by an audit opinion

prepared by Arthur Anderson & Co. which indicated compliance with

the financial criteria.

NOW, THEREFORE, j-n return for permission to mine pursuant to

the Act, the applicable rules and the Perrnit, in addition to other

consideration, the sufficiency and receipt of which is hereby

acknowledged, the operator agrees to be held and bonds to the Board

for the sum of $l-,1-8o,50o for the tinely performance of reclamation

responsibilities for the Constock and fron Mountain Mines, Perrnit

Nos. V/O2L/OOL (partial) , I4/O2L/OO5, vt/O2L/OOBt in United States

currency. By the suburission of this Agreement, the operator will

and truly binds itself, its successors and assigns, jointly and

severally, by these presents.
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The conditions of the above obligations as set forth and

subject to the provisions of the Interim Reclanation contract are

such that:
L. The Operator shall perform all duties and fulfill all

requirements applicable to reclamation of the Iron llountain &

Comstock Mines as set forth in the Act, the applicable rules, and

the terms of the Permits.

2. The liability under this Agreement is conditioned upon

successful reclamation of the permit area as provided in the

reclamation plan for the Permits for the period of tine and in the

manner specified in the Act, the applicable rules, and the terms

of the Permits. The liability or responsibility of the operator

hereunder is $l-,L80,500, provided that the Board may adjust the

anount of liability hereunder as provided in Section 5 hereof.

3. ceneva Steel (operator) hereby agrees to indemnify and

hold the Board and oivision harmless from any claim, demand,

liability, costs, charge, or suit brought by a third party as a

result of the Operatorrs failure to abide by the terms and

conditions of the Reclamation PIan as set forth in the Permits and

from any failure to comply with the terms of this Agreement.

4. Upon successful completion of part or all of the

obligations secured hereby, the operator may petition the Board for
a final release of part or all of the obtigations under this
Agreement. Upon such petition, the Division shal-l conduct an

inspection to ascertain whether duties and obligations of the

operator under the Act, the applicable rules, and the Pernits have

been fu1filled. If it is deternined that such duties and
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obligations have been fulfilled, the Board shalI release the

Operator frorn part or all of its obligations under this Agreement

and shall file a notice of such release in the property records of

Iron County, Utah.

5. Periodically or at the reguest of the Operator, this
Agreement shall be reviewed by the Division and the amount of

fiability adjusted if the Division determines that the cost of

future reclanation has materially changed.

6. The Operator may terminate this Agreement by providing

written notice to the Board no less than 120 days prior to the date

of terrnination. The Operator must provide an alternate reclamation

surety in the forrn and amount satisfactory to the Board prior to

30 days before the stated date of ternination, upon failure of

which the notice of ternination shall be ineffective.
7. The Board may terminate this Agreenent by providing

written notice to the operator no less than L20 days prior to the

date of termination unless the Board determines that the operator

no longer meets the financial criteria for a written contractual

agreement whereupon the Board may shorten the above-stated notice

period for termination of this Agreement. The operator must

provide an alternate reclarnation surety in the form and amount

satisfactory to the Board prior to 30 days before the stated date

of ternination.
8. ff the operator fails to secure an approved definitive

Reclamation contract and an accompanying surety covering the

disturbed area within one year after the effective date of this
Contract, or if the Operator fai1s, within the tine periods set out
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paragraph seven of this Agreement, to provide an alternative

reclamation surety satisfactory to the Board, the Operator will

initiate reclamation or petition of the Board for an extension of

this Contract or for such other relief as may be appropriate under

the circunstances.

9. Pursuant to the Interin Reclamation contract, this

Agreernent shall be rnodified or superseded by a surety satisfactory

to the Board to assure the performance of reclamation as provided

in the final approved reclamation plans for the Permits.

10. This Agreement will be governed and interpreted according

to Utah law.

l-l-. fn addition to any other liability described above, the

Operator shall pay reasonable attorney fees and costs incurred by

the Board if the Board is successful in any action or suit

regarding this agreement.

SO AGREED this _ day of ,L9

ceneva Steel

Date corporate Officer Name and title

Date Corporate Officer Name and Title

Date James
Board

w.
of

carter, Chairman
oil, Gas and Mining

GEN\088.nc4 -5-



APPROVED AS TO FORl,l:

ffi
Assistant Attorney General
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STATE OF

COUNTY OF

On the

o

day of
before

by ne sworn did

of

is the

was signed in behalf of said

or a resolution of its Board

and

ss.

, L9- t personally appeared

and who being

is thesay that he, said

GENEVA STEEL and said

of GENEVA STEEL and said instrument

corporation by authority of its bylaws

of directors and said

duly acknowledged to me that said

duly

corporation executed the same.

My commission expires:

NoTARY PUBLIC, residing in
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EXIIIBIT A

to
Self Bonding and Indennity Agreement

Geneva Steel

Description of disturbed areas and estirnated reclamation
costs. AII acreages are subject to adjustrnent after cornpletion of
pending survey.

I. Iron lrtountain Mine Area

A. Areas described in NOI yl/OzL/OOg

1. Iron Mountain 12 acres $ 36,000
2. Blackhawk Fines Area 27 actes $ 8l-f000
3. Mountain Lion 53 acres Sl-59 ' 

000

B. Areas not previously covered by NOIrs

1. Burke Pit 1.5 acres $ 4,500
(Straddles the section
Iine between Sec. 34 and
Sec.35, T365, Rl-4W.
Include portions of
SWINWI of Sec. 35,
and SEINEI Sec. 34.

2. chesapeak & Excellsior
In W%SE} and S%SLNEI,
Sec. 25, T36S, R14W.

3. Tip Top
In ELNvil , Sec, 25,
T365, R14W.

II. Comstock Mine Area

3 acres $ 9,000

A. Area included arnong others and described in NoL yl/o2L/ooz
(BHP-Utah Minerals International.) .

L. UII comstock Plant Area 36 acres $l-08,000

B. Area described in NoI vl/ozl/Oos (cr&I Company)

L. comstock Area 253 acres $759,000
(Original acreage 265.
Twelve acres subsequently
covered by Nor vI/ozL/ooB
as item I.A.1 above - Iron
Mountain f,[ine)

I acres $24, Ooo
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